MINUTES
FORT BEND COUNTY LEVEE IMPROVEMENT DISTRICT NO. 17

June §, 2017

The Board of Directors (the “Board”) of Fort Bend County Levee Improvement
District No. 17 (the “District”) met in regular session, open to the public, on the 8th day
of June, 2017, at the offices of Allen Boone Humphries Robinson LLP, 3200 Southwest
Freeway, Suite 2400, Houston, Texas, outside the boundaries of the District, and the roll
was called of the members of the Board:

David Lawrence President
NG Fook (Francis) Ming Vice President/ Assistant Secretary
David W. Gornet Secretary/ Assistant Vice President

and all of the above were present, thus constituting a quorum.

Also present at the meeting were Ry Reid and Ed Pearson of the Telfair
Community Association (“TCA”); Jimmy Thompson and Jeff Perry of Levee
Management Services, LLC (“LMS”); Erin Garcia of Myrtle Cruz, Inc.; Jason Kelly of
LJA Engineering & Surveying, Inc. (“LJA"”); Kristy Hebert of Tax Tech, Inc.; Brad Koehl
of Bio Landscape and Maintenance, Inc. (“Bio”); Shannon Waugh of Off Cinco; Lori
Schweikhardt, President of Sartarita Parent Teacher Organization (“PTO”); and Lynne
B. Humphries and Nikole Cales of Allen Boone Humphries Robinson LLP (“ABHR").

MINUTES

The Board considered approving the minutes of the May 11, 2017, regular
meeting. Following review and discussion, Director Lawrence moved to approve the
minutes of May 11, 2017, regular meeting as submitted. Director Gornet seconded the
motion, which passed by unanimous vote.

PUBLIC COMMENTS

Mr. Reid thanked the Board for installing wildlife notice signs around the
District’s lake.

DISCUSS CONTRIBUTION REQUEST FROM SARTARTIA MIDDLE SCHOOL
PARENT TEACHER ORGANIZATION AND APPROVE, IF APPROPRIATE

Ms. Schweikhardt introduced herself and stated she is attending on behalf of the
PTO. She then presented and reviewed a letter from the PTO and proposals for the
installation of a 3-lane, 14-foot track at Sartarita Middle School and requested the Board
consider a donation of $30,000 towards to the approximate total cost of $146,000.
Copies of the letter and proposals are attached. Ms. Schweikhardt noted children
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within the LID boundaries are zoned to attend Sartartia Middle School. Discussion
ensued.

After review and discussion, Director Gornet moved to approve a $30,000
contribution, contingent upon the PTO securing full funding for the project and receipt
of an agreement approved by ABHR. Director Lawrence seconded the motion, which
passed unanimously.

DISCUSS PROPOSALS FOR A WEBSITE AND APPROVE, IF APPROPRIATE

Director Gornet reported the TCA requested the Board consider hosting a
website with District information. Mr. Reid stated he believes the residents would
utilize a District website.

The Board reviewed a website proposal from The Texas Network, LLC, a copy of
which is attached. Ms. Waugh presented and reviewed a website proposal from Off
Cinco and discussed services offered by Off Cinco. A copy of the proposal is attached.
After review and discussion, Director Gornet moved to approve a contract with Off
Cinco, using the standard layout and design option. Director Lawrence seconded the
motion, which passed unanimously.

PHAGSE IT M54 STORM WATER PLAN IMPLEMENTATION

There was no discussion regarding this item.

LAKE MAINTENANCE BY LAKE MANAGEMENT SERVICES, INC. (“LAKE
MANAGEMENT")

There was no discussion regarding this item.

MAINTENANCE OF THE WETLAND SHELVES AND MOWING OF DISTRICT
FACILITIES BY YELLOWSTONE LANDSCAPE

Mr. Koehl reviewed the maintenance report, a copy of which is attached. He
then discussed tree management performed in the District and updated the Board
regarding the wetlands bed plantings. After review and discussion, Director Ming
moved to approve the maintenance report. Director Gornet seconded the motion, which
passed unanimously.

ENGINEERING MATTERS

Mr. Kelly reviewed the engineer’s report, a copy of which is attached, and
updated the Board on the status of construction projects.

Mr. Kelly updated the Board regarding Parks Bond Application No. 4 in the
amount of $2,135,000 and noted it has been declared administratively complete by the
Texas Commission on Environmental Quality.
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Mr. Kelly requested the Board ratify approval of the following: a 3” mainline
repair in the amount of $1,121.50; a 6” mainline repair near Telfair Hall in the amount of
$2,392.88; and a 2.5” mainline repair under University Boulevard at New Territory in
the amount of $639.80. He noted all work was completed by Ridgewood per the
District’s agreement.

Director Gornet discussed Ditch H erosion and stated Mark Vogler of the Fort
Bend County Drainage District (“FBCDD”) requested the Board consider approving
driving additional sheet piling in areas experiencing new erosion. The Board reviewed
photos of the new eroded areas, copies of which are attached. Director Gornet stated
the installation of the new sheet piling would be handled the same as previous
installations where the District pays for materials and the FBCDD covers the labor and
equipment costs. He stated the estimated cost of the materials is $100,000. Discussion
ensued.

Mr. Kelly discussed the lake in Section 28 and stated he had an inquiry regarding
the installation of a rock wall near the lake shoreline. He noted the wall does not
impact drainage and is not on District property. Discussion ensued regarding the
possible adoption of policies for wall or bulkhead installation and the Board concurred
to take no action at this time. The Board requested the TCA review deed restrictions
and rules to determine if there are any neighborhood standards regarding wall or
shoreline barrier installation on homeowner’s property.

Mr. Kelly stated he is compiling a list of District ownership and maintenance
responsibility as well as preparing a Capital Improvements Plan and inspection
schedule.

After review and discussion, Director Lawrence moved to: (1) approve the
engineer’s report; (2) ratify the approval of a 3” mainline repair in the amount of
$1,121.50; a 6” mainline repair near Telfair Hall in the amount of $2,392.88; and a 2.5”
mainline repair under University Boulevard at New Territory in the amount of $639.80
to be completed by Ridgewood; and (3) approve the cost share contribution of an
amount not to exceed $100,000 to FBCDD for the installation of additional sheet piling.
Director Gornet seconded the motion, which passed unanimously.

RECREATIONAL FACILITIES

There was no discussion regarding this item.

PARK MAINTENANCE

The Board reviewed the June TCA memorandum, a copy of which is attached.
After review and discussion, Director Lawrence moved to approve item nos. 1 and 2 in
the amount of $2,200 and deny the approval of item no. 3 since the District will address
fountain repair and maintenance directly instead of through the TCA. Director Gornet
seconded the motion, which passed unanimously.
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DISCUSS FOUNTAIN MAINTENANCE

Mr. Kelly reviewed proposals to repair and maintain the fountains. He reviewed
a proposal from JFC Construction in the amount of $12,895, consisting of $8,755 to
repair the fountains and $4,140 for annual maintenance of the fountains. He then
reviewed a proposal from Houston Recreation Management in the amount of
$19,740.25, consisting of $11,940.25 to repair the fountains and $7,800 for annual
maintenance of the fountains. The proposals are attached to the engineer’s report.

After review and discussion, Director Lawrence moved to approve the proposal
from JFC Construction in the amount of $12,895, consisting of $8,755 to repair the
fountains and $4,140 for annual maintenance of the fountains and direct that it be filed
appropriately and retained in the District’s official records. Director Gornet seconded
the motion, which passed unanimously.

DEVELOPMENT IN THE DISTRICT

There was no discussion regarding this item.

FINANCIAL AND BOOKKEEPING MATTERS INCLUDING PAYMENT OF BILLS
AND REVIEW OF INVESTMENTS AND ADOPT 2017 FISCAL YEAR BUDGET

Ms. Garcia reviewed the bookkeeper’s report, including payment of bills, and
review of investments, copies of which are attached. Following review and discussion,
Director Ming moved to approve the bookkeeper’s report, including payment of the
bills. Director Gornet seconded the motion, which passed unanimously.

TAX ASSESSMENT AND COLLECTION MATTERS, INCLUDING DELINQUENT
TAX COLLECTIONS, INSTALLMENT AGREEMENTS, AND PAYMENT OF TAX
BILLS

Ms. Hebert presented and reviewed the tax assessor/collector’s report for May
31, 2017, and the bills for payment from the tax account, a copy of which is attached.
She stated 98.81% of the District’s 2016 taxes have been collected to date. Ms. Hebert
reviewed a delinquent list with the Board, a copy of which is attached to the tax
assessor’s report. After review and discussion, Director Gornet moved to approve the
tax assessor/collector’s report and payment of the tax bills. Director Lawrence
seconded the motion, which passed by unanimous vote.

AUTHORIZE DELINQUENT TAX ATTORNEY TO PROCEED WITH THE COLLECTION
OF DELINQUENT TAXES

Ms. Humphries stated the District’s delinquent tax attorney can begin collection
of property taxes that are delinquent as of July 1, 2017. After discussion, Director Ming
moved to authorize the delinquent tax attorney to proceed with the collection of
delinquent 2016 taxes. Director Gornet seconded the motion, which passed
unanimously.
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OPERATION OF DISTRICT FACILITIES, BILLINGS, REPAIRS AND MAINTENANCE,
INCLUDING REPAIRS AND MAINTENANCE TO THE DISTRICT'S SYSTEM

Mr. Perry presented and reviewed the operator’s report and updated the Board
regarding maintenance and facility repairs performed during the previous month. A
copy of the report is attached.

Mr. Perry requested authorization to clear the silt out of the inlet in an amount
not to exceed $2,600.

Mr. Perry stated LMS has begun resealing the expansion joints at the pump
station.

Discussion ensued regarding the operator’s contract and the additional scope of
work being performed. The Board concurred to review the operator’s contract next
month.

Following review and discussion, Director Lawrence moved to (1) approve the
operator’s report; and (2) authorize the operator to clear the silt out of the inlet in an
amount not to exceed $2,600. Director Gornet seconded the motion, which carried
unanimously.

DISCUSS IN-DISTRICT MEETINGS

The Board discussed meeting in-District. The Board concurred to meet semi-
annually in the District on dates to be determined.

ATTORNEY’S REPORT

APPROVE ANNUAL REPORT AND AUTHORIZE FILING OF SAME IN
ACCORDANCE WITH THE DISTRICT'S CONTINUING DISCLOSURE OF
INFORMATION AGREEMENT AND AS REQUIRED BY SEC RULE 15¢2-12

Ms. Humphries reviewed the annual report containing updated financial and
operating data to be filed in accordance with the continuing disclosure provisions
contained in the bond resolutions. She stated that the District is required to file certain
financial and operating data with the Electronic Municipal Market Access System
("EMMA"). Following review and discussion, Director Lawrence moved to approve
the Annual Report subject to finalization, authorize the attorney to submit the District’s
most recent official statement to comply with the continuing disclosure provisions
contained in the bond resolutions, through EMMA, and direct that the Report be filed
appropriately and retained in the District’s official records. Director Gornet seconded
the motion, which passed unanimously.
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ANNUAL REVIEW OF PROCEDURES FOR CONTINUING DISCLOSURE
COMPLIANCE

The Board reviewed the procedures for Continuing Disclosure Compliance and
concurred no changes are necessary at this time.

STATUS OF FEDERAL FLOOD INSURANCE LEGISLATION, AND ATTENDANCE
AT A NATIONAL LEVEE, DRAINAGE, OR FLOOD RELATED CONFERENCE

The Board discussed the upcoming National Association of Flood and
Stormwater Management Agencies Conference in Charleston, South Carolina, June 26-
29, 2017.

It was noted Fort Bend County will be presenting the lower Brazos River study
on July 7, 2017.

REPORTS FROM DIRECTORS AND DISTRICT CONSULTANTS REGARDING
EVENTS AND ACTIVITIES ATTENDED DURING THE MONTH

There was no discussion regarding this item.

There being no further business to come before the Board, the Board concurred

to adjourn the meeting.
Qe 8~

Secretary, Board of Directors
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